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writings and securities by their own trustee bank-
ers, but their subsidiary trust companies and
other financial dependencies were also loaded up
in the same way The method became so free and
easy that a great banking house engaged in carry-
ing through some gigantic operation would sim-
ply "allot" to a certain insurance company a spe-
cified amount of bonds or other securities and
would then instruct its president or trustees to
take them, willy-nilly

Naturally, this loose and extravagant method of
making use of hundreds of millions of dollars be-
longing to hundreds of thousands of pohcyholders
bred extravagance and corruption m the ranks of
the smaller minds in the insurance organizations
In the great companies particularly, extravagance,
waste, and inefficiency steadily grew Millions of
dollars were spent annually in elaborate furnishings
for executive offices, all sorts of useless positions
were created for retainers and worthless officers and
clerks, money was wasted in buildings, in useless
advertising, and in many other ways Graft in a
thousand forms began to creep in.

In 1903 occurred a semi-panic in the Wall Street
security markets Business had fallen off notice-
ably in the industrial world, the railroads staggered